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Chief, PCS Task Force
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On March 8, 1994, the c.amdssian adq;>ted a Seccnd Report and Order in
Docket No. 93-253. Although the camri.ssicn did not adopt
Mr. cabaniss I prcposal, it did not prohibit l~timate partnerships
with designated entities. Rather, that proceeding established a
general menu of tools designed to assist those designated entities to
participate in the aucticn process on their own. The Ccmnission, for
exanple, adopted bi~ credits and installnent paynents, which will
reduce the am:JlIDt of prJ.vate financing required by small business
applicants.

we are confident that the measures the Ccmnission has adopted will
help enable :rural telephale carpani.es in Texas to _participate in the
personal camnmi.catians services marketplace and deliver PCS to their
custarers. The o:mni.ssian shares your ccmni.tment to the provision of
equal and mriversal access of ccmmmications services to all Americans
no matter where they live.

Honorable David Price
U. S. House of Representatives
2458 Rayburn House Office Building
Washington, D.C. 20515

Dear Congressman Price:

This is in reply to your letter of April 15, 1994, on behalf of your
constituent Peter cabaniss. Mr. cabaniss subnitted a p~l
regarding the role of small bJsinesses, businesses owned ny .minority
grcq>s and wanen, and :rural telephale OOI~es, entities l.dentified
by the CCIlgress as requiriD3 special ccasl.deraticn by the o:mni.ssion
("desi~tedentities"), in the c.amdssicn's~ personal
camtUIll.catians services (PeS) auctians. Your letter was referred to
me as Chief of the Persalal Carmunications Systems Task Force for the
Conmission.
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DAVID PRICE
4TH DISTRICT

NoRTH CAROlINA

COMMITTEE ON APf'ROPRIATlONS

COMMITTEE ON THE BUDGET
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CONGRESS OF THE UNITED STATES

HOUSE OF REPRESENTATIVES
WASHINGTON, D.C. 20515

April 15, 1994

OHICU:

2& RAY8URM 8UtLDING
wA5H*GTON. D.C. D1S

/2021 225-11114

225 HIllSBOROUGH STREET
SUITE 330

RALEIGH; N.C. 27IlO3
f9191 856-4611

1771 CHAPEL HIll-DURHAM BLVD.
SUITE 202

CHAPEL HILL. N.C. 27514
f9191 987-8500

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M street, N.W. Room 802
Washington, D.C. 20554

Dear Mr. Chairman:

A constituent of mine, Peter Cabaniss of Raleigh, has forwarded
to me a proposal he has developed regarding the upcoming PCS
auction and "designated entities."

I understand the FCC is still finalizing the auction regulations.
I would appreciate your considering Mr. Cabaniss's proposal in
determining the treatment of designated entities in the auction.
I have enclosed a copy of Mr. Cabaniss's proposal.

Thank you for your attention to this matter.

lJ~
Member of Congress

DP:db

Enclosure
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Propos_lin
pes (Pen_1I1I1 COMMunications

Seftllces) Illetian

'Designated Entities, an Inclusive Approach'
PeterM.Cab8nlss



The Author of this presentation is: Peter M. Cabaniss

He has 10 yrs. experience in the Telecommunications Industry and is
currently the Internatiof*Product Manager for ISDN (Integrated Services
Digital Network) a Softw8relHmdwareProduct deployed by an
tntemational Telephone Network Swil?hing Vendor.
He holds a as in ErVneering and is curren1ty pursuing a
Master in Engineering wI a concentration in Telecommunications
Software Technology.

This presentation, is not a reflection of his employers views, but are
the thoughts and issues raised from his own concerns.

Author Contact:
Peter M. Cabaniss
210 Montibello Dr.
Cary, NC 27513
919-677-8637 (Home)
919-992-3839 (Work)

Note:
The re-use of this chart J**age is encouraged in any activity that
furthers the cause of opening thep~ Communications Service
frequency allocation to Designated Entities in a far reaching inclusive
approach.
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thafwil Hg.~Pl:e'i........•.·......•..~.p.".:.'.:..J[".~.·.e.•...........'. 'r.Im.:,.Jjle.in.·...•..•.•.. ,~nt ~ti.g·n!.'.•.(.p.·.J...•.•.1.'t.• h..·l•..·..••..•...j,Sfri~}'l.•'!fi...•...•..•..•.....·....•..''. (~~.·"-.,.>D!.j.c.';.....••~':.~'. i..•·!O~'J'.:C.~.·.,.jfl::..S+)~ii.$i~,' .............•......
im lemented ·'Kttiis\'service.,wiII allow'JOwl'" o\Nef'elet\tho'henjanBsets~'p ...'..... . ..,.. ~I\j8"i.\t6: i·/·wl/"..: .Yi.:.,.:i.......I.\,...M .•••' :,;;,/vv'1JR: . '.,' ... P"'\itX';#~;)If,l'"··t!\Jt~~··')A*;::;>';?:.'1!s'\i'0''~4iF:/;i'';''' <Pil,,""';:

, to be used anYY1lhere,inorout'.ofbuildingsatfj)V~IIJ~~iliQtra"el,~;airIror
! ground. This ne'w communication service isexpec'ted to bea ',.
multi-billion $ dollar business and generate huge profits for the
business owners. With this in mind the FCC has sought means of

I allowing access to this lucrative market for designated entities,
! jsmall business, rural telcos, women and minorities) .

•

This presentation will propose a means of achieving the above
stated goals of the FCC.
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",~sin~!$,~~y@tion(exampie)

» Benefits to Government and Designated Entities
• All inclusive
• Everyone can play

• Everyone wins

)} Conclusion
• Foundation established for the future
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!Si~~!I!f)~~entities'1(co~~trait'e~\1romrnakirig';pr.~!9siO:gll)~\lr~,i1~.
aY.m·~t~e,world,··~he Vislon~~~!here for thOS!\\,1)9.~!r~,)N~llln
ens'oi)nimons of Americans were willing tO~Jake*'riskto'obtain

.financial.freedom, however, 'Iack of freedom bf another sort held
them back.

Oil. Oil, Oil earlv 1900's
• When the fertile fields of Oklahoma, Kansas and Texas exploded with

oil, thousands rushed in and many of their families are household
names today. Tens of millions of Americans were just beginning to
explore the paths of freedom.

pes Spectrum Allocation is the Land Grant Act of the 20th Century
<'·;:;':+;{:~~H':.:.i:i~d:din~~:Unli)bi4'tmj)U~tiQ\t1roa.i0h{J*fi£t4ji%4i}&~§?-d0k;"~;::::I\: 'NM~~;'i:!h<hi ij5li;hitit~'%8S~ili{~iW~iM1:j?jJ.<{:ih*~;,;'Jf~·~~i
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'><>XY'moniedinterest." Can this be said:blJjur·

;:F;~~;:.~)<;;r::'.:'"0":<48&,0 ,. .i,i,· '0,: .}~: '. '.:" .,' , . . . ,....,. ':·,':';;fN*:,}~>'·;:';o:,.;,~.~,~:" ::)~":" /',:j.;: .. : ,:.<',:':::"~:.':" ',,;'_:.'<,::, :,,,'0,., ··-,·;.. :,:·,i(

~Y0i~;tLUn~g11()~~y?Does'theFCC';i'~M~{@i!l~~rl]l;pft,the.,
gov~rninent, have a role to play inadtlE!ring to'this

"fouQdiI'Ig ,;tl~.lief?

- Always left standing, when the action starts
» Tens of millions of Americans never get a chance to

get on board. They are always at the dock looking as
someone elses ship comes in. They are always
blamed for being excluded outside of the, 'Land Grant
Acts of this Country.'

r---------.--- -= --.-.--- ------,

PC~ Spectrum Allocation is the Land Grant Act of t~= 2~thCentury I>t
:;'.:,c'S);i-';i;s-{.:a.:m":.f;\¥i%%ip;nij§:;4;;:~fl-t·t;;:{i;)i:Ut:o.i/ ;;,tyX;'J:£L:WMYr:,~':',-,;; ,z-::':f.L:;:£J®~h:&i0L;;t0~,i0::lJ&~\;td,;;!.:); ,o'~)"':':'j,\::~ ;";":""!:"'~', "',
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-,:,$ldeS'1nitn3'f611owirig for DesignateaEnl~ties:< . .. ..//
-CBlockBTA (Basic Trading Area) (20'Mh2:) 188()-1890 Mhz,

1960-1970 Mhz range .

- 0 Block BTA (10 Mhz) 2130-2135 Mhz, 2180-2185 Mhz range

» The deposit on bidding ($.02lpop/Mhz), the cost of the
infrastructure (est. $100-200 million/BTA) and the resulting
cost of the license for a successful bid, still leaves the
maioritv of the Desianated Entities standina on the dock.

6 SBAC Presentation.On.PCS January '94 PMC
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"?~Q~~J:IJYi~gl~flJbets'sof~theiQ.esi9 nat~g;1~rUill.e~~
ase:~:a~lieenseieouldnotbewholly owned ,.bYsth
b.·,··•.'.j.·.;~.in.·.··.J.;.~.•·.".'•.'(..·.' •.:..n¥i~,w'a,··.'.I.··.h.'.!.}.·,ff:;Y'[;,~'.r.b.•.;,}.'~at;m.'>\.·'.;!o.'.··.·s.i.!tjtr,b,·.··.%;e~tco~ow~ed •.. ·by'P'.;.•.'.a.•.• ·. il~~.'p:$··. o.i.;:ftiori·~'b.;.if
>"iN' ,'.. 'i'5' 'i' '" "," .,.','. ,..... .. '.. "'"

t.ar.g'~JeC:l<iny .•..i.t!~i'1elu!)i"e poliey.
",.' .,' ,',,',' ,:,::<';,: ,.., .. :;::,:,,:,~::,:;::>:., ..:, ./....::> ',,' . ... ..

Business Equation:
» Company (A) + Designated Entities (B) =$$ Profits for A and 8

The $$ Millions Company A saves in the cost of a license is it's
incentive to have a far reaching inclusive policy. The initial cost of
implementing this policy is more then offset by the savings.

The remaining spectrum for the majority of the country would be
auctioned as currently proposed wI the C & D Blocks held intact for
Designated Entity Bidding only,

SBAC Presentation On PCS January '94 PMC
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• The franchise owners are members of the Designated Entities.
• Two types of franchises are available:

- A service franchise (call origination, processing, termination and air
time billing)

- A retail franchise (PCS consumer equipment sales and service
ordering)

0/0 of all employees in this geographical operation will be members of
the Designated Entities

SBAC Presentation On PCS January '94 PMC
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~~res·9f;st~cka'rel1'lark~ted '.toand a'%
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-:.•••••.cau·c'8i'iQ~arSemi··nars····are'spori$·(),.ed by'lfl'e'fwinnf"'g'Acfo"m<paoV'or·iJocal·····:·,
,areacoUegeand high schools!udents.An internship prQg~am is" .
enacted for the same students.

- An intensive Telecommunications Training program is designed for the
franchise owners.

» ••• and many more avenues of inclusivness would be designed
by companies competing for the award of an exclusive pes
license in one of the selected geographical areas

SBAC Presentation On PCS January '94 PMC



• Benefits to Govern1fnt and DesIgnated Entities
- All Inclusive

millions through the associated seminars
this ruling

unications taught in local schools

erating a larger TaxBase !

r thousands thrOUQn local emplovmefH

~~~;

umer equipment wI Designated

Training in Telecommunications ~Tn@~me~\t~(Desi~~_ateo
-- jiz" ",/~'1~''Q:",'f<1 - ",~,~,

",,=_.i
!""r-.., ~ "-! _. n ~!

i Formulates Franchise agreement for se

A new avenue to independence and w
ana me Tax B(ise is ~~..Q~nged further

,:~Deficitreduc_..~_.
"iiicome-indivldualsandJransterenc_
industry jobs arid awakEnled dreams,a~u..,..,
income

An upper middle class is enlarged by the Franchi

1 Company A (owned by a Designated Entity) rec\~~~,,~ttiill;~:!>.9Slicense for a geographical area
- - - _____.M__~_ 't~~!,\ ..
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• Benefits to Government and Designated Entities
- Everyone can play

Government Inc......d Tax ....

Local studentS Introduced to growth Industry

11
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• Benefits to Government and Designated Entities
- Everyone wins

,
PCS Spectrum Allocation 18 the Land Grant Act of the 20th Century

Shouldn't Everyone Participate, This Time Around?

12
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• Conclusion
- Foundation established for the future

Very few people have the opportunity that is before the FCC at this time.
Those who are commonly ret.red to as the disenfranchised can now truly become co-inheritors
of this country. The chance is available to build an economic base for those who peer into the
future but never hold It. PCS Spectrum allocation is clearly a mean8 to heal 80me of the Ills that
are presently tearing us apart.
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